An insightful article in today's Straits Times,15th Sept 2022, highlighting the reasons for the
increasing delistings from the Singapore bourse.

There's an urgent need to inject sizeable liquidity & boost investor confidence to bring back
our Capital Markets to it's once glory days. Hopefully the MAS & SGX would create
conditions for a vibrant market which has been languishing for quite some time. /"™

Low liquidity, poor valuations
lead to spate of SGX delistings

Experts say more
buyoutsand
delistings are
likely to follow
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Asid pecession fears and biquidity
drying up as interest rates rise, the
Iocal bourse has seen a spate of of-
fees to privatise and delist several
publicly traded companics, with
three taking place just this week.

The delistngs come when trad-
ing volumes on the Singapare Ex-
change {SGX) have fallen. and ex:
perts said more are likely to follow.

In the first half of the year, total
traded value in ordinary shares
and trust units on SGX fell by & per
cent to $305 billion year on year,
according to the bourse.

On Wednesday, Indonesian wa.
tertreatmentoperstor Moya Hold
ings Asia announced an offer from
itsmajor sharcholder

This comes barely a day after an
imvestment vehicle owned by the
top executives of Singapore Medi-
cal Group lyunched an offer to take
the company private.

Also on Tuesday, Myanmar ty-
coon Serge Pun sought the volun-
tary delisting of tourism company
Memories Group as prospects for
growth in Myanmar fade

Earlier in the day. a $1.35 billion

Hospitality Trust *private _fell
through after it missed the 75 per
cent vote needed to pass the mave.

Other deli is year include

proposal by major
Frasers Propenty to take Frasers

s this
those of property companies

Roxy-Pacific and SingHaiyi Group,
and steel specialist TT] Holdi

Some of the companies cited low
vahuations and trading liquidity on
the SGX, as wellas the high costsof

Singapore Exchange (SGX) officials have raised efforts to court secondary listings and bring fresh cotians, such s special purpose
o market In the fist half of the year, SGX saw 10 initial public offerings, compared with eight pew listings for the whole of 2021

stayinglisted as reasons to delist

Mr 5. Nallakaruppan, president
of the Singapore Socicty of
Remisiers, said: “Companics listei
ther because they can get much
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better valuations as a publicly
Tisted company, or because of the
case with which theycan raise addi-
tional capital to advance growth
prospects. if neither ofthese condi-

tioms is met, the listed company is
better off being privatised, and
that is what has been happening to
the Singapere market.”

Mr Justin Tang. head of Asian re-
search at advisory firm United
First Parmers, said that due to dis-
parities between the stocks” share
prices and valuations, now is a
good time for scquirers to take
pootly traded companies off the
market at reasonable bevels.

The number of buyouts and
delistings will continue enly as
long as the market fails to properly
value the stocks of listed compa
nies, said Mr Mano Sabnani. an ac-
tive imvestor in the stock market,

“Majae sharcholders and other in-
vestors look at the cash fows and
assets of 2 company and are able to
tell when a company is underval
ued. It is naroral that some would
want1o privatise 3t low prices.”

One reason for the low valua-
tions is a fack of trust in small and
medium-sized enterprises (SMEs)

Past market events such as the
2009 crash of S-chips (Chinese
companies listed on the SGX) due
to poor governance and the 2013
penny stock crash due to market
manipulation have hurt tnvestor
confidence in this segment and
pummelled share prices. This, in
turn, has perpetuated low trading
volumesin SMEs, Mr Sabrani said

Mr Sabnani AEs should do
maore to engage with investors and
raise awareness of their businesses
an growth potential, adding that
“this ks now Lacking”™.

Seill, some analysts see interest
retarming to the market as opportu
nities emerge post-pandemsic.

SGX officials have raised effores

PUTPOSE ICqUISItion cOmPanies, or
Spacs, to market. In the first half of
thee yrar, SGX saw 10 initial public
offerings (IPOs). In comparisan,
there were eight new listings for
the whole of 2021, Six of th
1POs wereon Catalist, the SGX plat-
form for fast: growing companies.

The bourse did not respond to
queriesby press time.
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