The Society of Remisiers (Singapore) are also advocating timely investigations by MAS & SGX
Regulator of malfeasance companies listed on the Singapore Exchange as stated in today's
Business Times (2nd May 2022).

Due compensation should also be seeked on behalf of aggrieved investors. This critical
measure will most definitely help to rebuild trust in our Capital Markets.
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MAS should adopt higher-profile ap[[))roach to
enforcement - being teared is not a bad thing

Perpetrators of the kind of wrongdoing that may have happened at Noble, Hyflux and EHT naturally cultivate willing enablers
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INVESTORS who lost money when
Noble Group imploded some years
ago might have been heartened to
learn this past week that the Mone-
tary Authority of Singapore (MAS)

ing evidence in the Hyflux case.

come of every Investigation and en-

the collapse of Eagle Hospitality
Trust (EHT) Is still ongoing.

These updates - though rather
scant on details - are a helpful re
minder fram MAS to investors that
these cases have not been forgot
ten. They may also reflect an evolv-
ing approach by MAS in handling
some of the most complex cases of
financial market misconduct.

If the Noble, Hyflux and EHT
cases have anything in common, it
is that all three of them have cast

pub
lic-listed companies space.

There should perhaps also be a
study of what can be done to ensure
that local investors never have to

that MAS, CAD and the

Justify bl

and Corporate Regulatory Author-
ity (ACRA) announced they were
Jjointly investigating Noble for sus-

practices to investors? Can 10s be
relied upon to look into such mat
ters? Or, should it be up to regula-

pected false and Jeading state-
ments and breaches of disclosure

, Hyflux

contend
or EHT again.

Hard to prove
One of the most galling aspects of
the biggest market misconduct
cases we have seen over the past
decade is how long it took for regu
lators to officially anin

To be clear, | am not suggesting
that Singapore's market regulators
failed lise quickly

cases?

‘Tough stance necessary
‘While auditors and IDs ought to be
held t for their part inany

things were going awry at Noble: or

that they did not suspect from the

outset that the penny stock crash

was the result of a massive stock
operation

propriate regulations and enforce

expects into the
oonce-high-flying commodities sup-
plier to reach a conclusion in the
third quarter this year,

This welcome piece of news was
included in the latest MAS Enforce-
ment Report, under a new section
that provides updates on major on
going cases.

dealing in a modern financial mar
ket

some of them.
In the case of the penny stock
crash of October 2013, regulators

wrongdoing. thereare practical lim-
its to what can be expected of them
when it comes to maintaining the
overall integrity of the market.

When such birds of a feather
flock together, market regulators
have to adopt a tough, questioning
and adversarial stance inorder tobe
effective.

Thisisthekey, inmy view, topre-
venting the next Noble, Hyflux or
EHT case from happening.

Itis perhaps no surprise that MAS
has widened its investigation pow-
ers over the past decade. Its ability
to obtain and review relevant docu-
ments and extract data from elec
tronic devices have become crucial
to d the rep

A company to cook

is simply diffi

its book

utation of the market.

Sucl
cult to prove. In the case of Noble,
for instance, the fact that the com

tors or IDs who ask too many ques-
tions. By the same token, fastidious

MAS should now match these
widened powers with a higher pro

They have also raised

about the effectiveness of inde
pendent directors (IDs) and exter-
nal auditors in protecting the inter-
ests of public investors.

To counter this potential mis-
trust h it

were reportedly looking into the ac % ign auditors and IDs are file approach to its enforcement ef:
tivities around the counters within  books was something of a stum-  likelytoavoid gettinginvolvedwith  forts.

But e that are not While it may on-
ment of an investigation by MAS  When MAS, CADand ACRA com-  theiraffairs properly, cems that its public statements
and the Commercial Affairs Depart-  plete their of the kind of may jeopardise its investigations
ment {CAD) did not come until 6 later this year, many market watch-  wrongdoing that might have hap-  and negatively affect pending court
months after the crash, in April ersare likely to be justas Hyfl d EHT nat it should weigh these

2014,

ed updates on 2 other cases related

makes sense for MAS to adopt a

is now working closely with the At-
tormey-General's Chambers review-

and high-profile ap-
proach in handling such cases.
MAS should also publish the out-

! the first report
from lceberg Research alleging the
company had been cooking its
books emerged in February 2015.
But it wasn't until November 2018

in learning what has been uncov-
ered as how the whole episode
might shape the manner in which
regulators deal with stmilar cases in
the future,

Should auditors be pushed to

urally seek out and cultivate willing
enablers - from IDs, auditors and
corporate finance advisersto inves-
tor relations professionals, sell-
side analysts and financial journal-
ists.

factors against the improved beha-
viour and greater investor confi
dence such openness might pro-
mote.

Being feared as a regulator is not
abadthing.



